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1 (@) Mr Ranjan was born in 1980 in India. His father was also born in India in
1950, His grandparents were born in USA. Ranjan was residing in India t1ll
[8.03.2020. He left India first time on 18.03.2020 to USA and took
citizenship thereof. He visited India during the previous year 2023-24 for 90

days. His income details of the previous year 2023-24 are as below:

—_—

I) Interest on German Development bonds, 40% received in India

-

; - 180000
2) Dividend from a British Company received in USA [ Rs. 272000
 3) Cash gift received in India from a friend on his birthday E Rs. 100000
| 4) Rent received from a property situated at Delhi Rs. 300000
5) Income from profession (set up in Delhi) in USA and received in Germany Rs. 130000

6) Royalty from a foreign company (received in London). Rovalty pertains to ae
) . . : . < Rs. 250000

a project of the foreign company situated in India

Determine his residential status and taxable income -
(i) As per details given above.

(ii) If he had left India on 01/04/2020 keeping no change in his income.
| (12)

(b) What do you mean by “Person” as per section 2(31) of the Income Tax

Act, 19612 How is the term “person” different from the term “assessee™

(6)

OR

(a) Mr. Ankit, a citizen of India, has been carrying on a profession in Singapore,
where he is not liable to pay any income-tax. His income for the previous

year 2023-24 is as follows :

(1) Interest from deposits in India Rs. 200000
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(i) Dividend from UK company received in India Rs. 300000

(i) Winnings from lottery in India Rs. 1200000

(iv) Professional income accrued and received in Singapore  Rs. 600000

(v) Business income in Singapore but business is controlled
from India Rs. 400000

Determine his residential status and taxable income, if during the previous

year 2023-24 he has :
(a) not visited India.

(b) visited India for 200 days during 2023-24, and 200 days in every

preceding financial year since 2015-16.

(c) visited India for 121 days and in the four preceding years immediately

the previous year 2023-24, he was in India for 300 days. (12)

(b) Gross Total Income of Mr. Vinod (age 50 years ordinary resident) as
computed under Income-Tax Act, for the assessment year 2024-25 is
Rs. 620000. He deposited Rs. 120000 in a PPF account. Compute his tax
liability under old tax regime if he has agricultural income of Rs. 400000.

(6)

2. (a) Mr. Rahul (with 50% hearing impairment certified by a medical authority) is
a 50-year-old resident individual employed as an Assistant Manager at
Diamond Pvt Ltd in Mumbai. He provides the following information for the
previous year 2023-24. Calculate his total income for the assessment year

2024-25 under the old tax regime.

PTo
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SN | Particulars ' 7 - ~ [ Amount
L | S —
() | Basic Salan Rs. 90000 pm

.......... ..*._.-.“__;__,___,_ e S Sl . e D e R SO TR < e B e s M OO
) 3Deamess Allowance (S0% forms part of salarv for retirement Rs. 12000 pm
| benetits)

. N
| Fixed commussion of $% on a tumover of Rs 720000 achieved | Rs. 36000
- dunng the previous vear (Commission spread equally over the year)

o5

o - House Rent Allowance | Rs. 24000 pm
; (Rent paid Rs. 18000 pm, changed to Rs. 26000 w.e.f 01/11/2023) | J

- —_—
() | Transport Allowance (Expenses mncurred Rs. 1200 per month) | 1 Rs 3500 pm
(1) | The company provided him with an interest-free loan onT Rs. 250000
(01092023, As per the loan repayment terms. he will pay Rs. |

- 13000pm from November 2023 onwards (SBI Lending Rate on 1 ?
1 47202315 9% for the same purpose |

|
M
|

() | He contnibuted Rs. 13000 per month to a recognized provident fund,
with an equal contribution from his employer

(vin) | Interest credited to the recognized provident fund during the | Rs. 40000
previous vear @10.5%p.a.

' (ix) | He has been provided with car (more than 1600cc) facility by | Rs. 3500pm
emplover for both office and personal purposes. Car expenses are
paid by the employver

"(x) | Lunch coupon for 250 davs during the previous year Rs. 100 each
coupon per day

(12)
(b) Describe the provisions for calculating the value of rent-free accommodation
provided to non-government employees. (6)

OR

Mr. Ravi, a Senior Manager at Global Solutions Ltd, retired on 31/10/2023
after serving 18 years and 7 months. He submitted his income details of the
ious year 2023-24 as follows :

(a)
prev
(i) Basic salary Rs. 70000 per month at the time of retirement.

(ii) Dearness allowance 60% of the basic salary, 50% of which was eligible

for retirement benefits.
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(ii1) Increment of Rs. 6000 per month effective from 1/4/2023.

(iv) Medical allowance Rs. 3000 pm. He spent Rs. 25000 on his medical

treatment.

(v) Gratuity received Rs. 650000 (not covered under Gratuity Payment
Act). Earlier he worked with ABC Co. Ltd., where he also received
gratuity which was exempted up to Rs. 120000.

(vi) Pension fixed at Rs. 30000 pm w.e.f. 01/11/2023. He commuted 2/3™
of his pension for a sum Rs. 510000 w.e.f. 01/01/2024.

(i) He contributed Rs. 10400 pm to recognized provident fund (RPF),
with an equal contribution made by employer. Interested credited to
provident fund during the year amounted to Rs. 54000 @ 12% p.a.

(vii) A lump sum amount of Rs. 1800000 received on account of
accumulated balance of RPF on retirement.
(ix) Leave salary at the time of retirement Rs. 350000.

(a) Leaves entitlement = 35 leaves for each completed year of service
(630 leaves)

(b) Leaves availed = 420 days

(c) Leaves credited = 210 days

You are required to compute his income chargeable under the head salary

for the assessment year 2024-25 under old tax regime. (12)

(b) Explain the provisions under Section 17(2) regarding valuation of
perquisite in respect of sale of movable assets, sold by employer to an

employee. (6)

3. (a) Mr. A prepared his books of accounts on accrual basis and submitted the
Profit and Loss Account as on 31* March 2024.

PTo
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Particulars Amount Particulars Amount
To Opening Stock 171000 | By Sales 2060000
To Purchases 1325500 | By Short Term Capital Gains 810000
To Wages & Salanies 749100 | By Discounts Received 40000
To Depreciation 55400 | By Income Tax Refund 25000
To Advertisement 110000 | By Interest on Income Tax Refund 1500
To Provision for Doubtful Debts 32500 | By Dividend from PQR Co. Ltd. 12000
To Advance Income Tax Paid 40000 | By Closing Stock 180000
To Custom Duty 75000
To Profit . 570000
Total 3128500 Total 3128500

Other information:

(i) Purchases included expenses of sum of Rs. 50000 spent on household
expenses of Mr. A.

(i) Purchases further includes a payment of sum of Rs. 18000 paid to a
creditor in cash.

(iii) Wages included outstanding amount of gratuity of a sum of Rs. 150000
to be paid on retirement of an employee. The said amount is paid as
follows:

(a) Rs. 30000 on 15/05/2024
(b) Rs. 50000 on 30/07/2024
(c) Rs. 70000 on 25/09/2024
(iv) Salaries included a sum of Rs. 200000 paid to spouse of Mr. A on

account of her services being sales manager, she is qualified MBA

(Marketing). Earlier she was working with XYZ Ltd. and entitled to
withdraw Rs. 200000 for same services.
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(v) Depreciation as per section 32 is Rs. 52000,
(vi) Advertisement expense includes a sum of Rs. 34000 spent on organizing
a party for A's friend who visited India after a long time
(vit) Both opening stock and closing stocks are undervalued by 10%.
Compute Taxable Income of Mr. A assuming that he contributes Rs. 120000
to PPF on 20/01/2024 and due date of filing of return is 31/07/2024. Mr.
A is not availing benefit of section 115BAC. (12)
(b) Explain the provisions to compute income on estimated basis in case of
assessee is engaged in profession under section 44ADA of the Income Tax
Act. (6)
OR
(a) Mr. X is a practicing Chartered Accountant in Delhi prepared his books of
accounts on receipt and payment basis. He submitted receipt payment details
as below for the previous year 2023-24.

Particulars Amount Particulars Amount
Balance b/d 513000 | Purchase of Furniture 300000 |
Fees from Clients Car Expenses 267750
PY.2023-24 1431000 | Salary to Staff 529200
PY.2022-23 65950 | Office Rent 48000
Presents from Clients 36000 | Office Expenses 22500
Loan from PPF 325000 | Income Tax Paid 18000

Professional Tax 2000
D
Contribution to PPF 65000
Contribution to Sukanya Samnddhi 20000
Balance c/d 1098500
" Total 2370950 Total 2370950
- T
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(b)

(a)

Other Information :

: , : is recei in the
(i) The fee pertaining to the financial year 2022-23 18 received in

previous year 2023-24,
(1) Presents from clients included a gift of Rs. 15000 from his friend.

(iii) Rate of depreciation on furniture 10% as per section 32 of the Act.

The furniture was purchased on 01/12/2023.

(V) The depreciation on car as per section 32 is Rs. 12000 which 1s not

shown in above details.
(V) 1/4™ of the car is used for personal purposes.
(vi) Office expenses included household expenses a sum of Rs. 5000.

(vii) A sum of Rs. 50000 paid to brother of Mr. X for computer related
work who does not hold any requisite qualification for that work.

Compute net taxable income of Mr. X for the assessment year 2024-25
under old tax regime. ‘ (12)

Discuss the provisions relating to amount not deductible in respect of certain
unpaid liabilities under section 43B of the Act. (6)

Mr. Ramesh purchased a plot of vacant land at a cost of Rs.10 lakhs in the
financial year 2008-09. He constructed a residential building on that land for
Rs. 5 lakhs in the financial year 2011-12. In July 2023, he entered into an
agreement to sell the land and building to Mr. Aman for a sale consideration
of Rs.60 lakhs, received Rs.500000 as an advance payment in cash. However.
Mf. Aman failed to pay the remaining amount by the due date, so Mr.
Ramesh forfeited the advance payment. He then entered into an agreement
with Mr. Karan, in January 2024, to sell the property for Rs.70 lakhs. The
sale deed was executed and registered on 10 March 2024 for the agreed
con51derat10n but the stamp duty valuation of the property was set at Rs.75
lakhs. Mr. Ramesh paid a 1% brokerage on the received sale consideration.



831

Following the sale, Mr. Ramesh made the following investments :—

9

(i) Acquired a residential property in Bengaluru for Rs.25 lakhs (on 28/

03/2024).

(i) Deposited Rs. S lakhs in Special Capital Gains Account Scheme (on

31/03/2024) to construct building on the land.

(1) Subscribed to NHAI bonds with Rs.3 lakhs on 25 May 2024.

Compute Mr. Ramesh’s income chargeable under the head “Capital Gains”

for the assessment year 2024-25. What would be the treatment of advance
money forfeited by him during 2023-24.

CII: 2023-24 = 348, 2011-12 = 184, 2008-09 = 137

(12)

(b) Explain the term “Net Annual Value” in respect of house property income

u/s 23 of the Act. State the deductions available from net annual value in

case of Let-Out property under new tax regime.

OR

(6)

(a) Mr. X (Date of Birth: 30/12/1958) has three independent houses, details are

given below :

Particulars H-1 H-2 H-3
Purpose Self-Occupied Let Out Let Out
MV 500000 500000 500000
FRV 600000 800000 | 450000 |
SR 450000 610000 580000
Monthly Rent » Nil 70000 SOOOO‘q
Unrealized Rent - 140000 .
Vacancy Loss (in months) - Nil 2—\
M.Taxes paid by Mr. X for 2023-24 10% 10% 10% |

P-T-O,
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10

Mr. X took a loan to construct house-2 and house-3 details are given below.

-

Houscsj Date of l:;;r—;m_ourTof Rate ofT Construction Last date of repayment
i floan
taken Loan Interest | completion date 0
H-2 1/4/2020 2000000 ’ 10% 10/6/2023 31/3/2035
23 024
H3 | 1442012 2000000 | 10% 10/10/2015 31/1/2

Compute his taxable income under the head house property for the A.Y.

2024-25 under new tax regime.

(12)

(b) Briefly explain the provisions relating to exemption of capital gain on transfer

of any long-term capital asset other than house property under section 54F

5.

of the Act.

as follows :

(6)

(a) Mr. Lokesh (age 46 years), submits his income for previous year 2023-24

Income from salary (before standard deduction) Rs. 650000
Income from house property (computed) Rs. 225000
Shon-term capital gains on gold Rs. 200000
Long-term capital gains on house property Rs. 400000
Income from other sources Rs. 25000
»  Interest on Fixed Deposits Rs 14000
»  Interest on Saving Banks Rs. 11000
Gross Total Income Rs. 1500000
He made following investments/savings :
i; Contnbuuon tow arde pubhc proudem fund Rs. 180000 Iﬁ
2) Life insurance premium for marned son not dependant on him, policy is \
issued after April 2012, sum assured is Rs. 260000. Rs.15000 ‘.
|
3) Mediclaim premium paid by cheque for himself Rs. 32000 |
|
4) He made the donation towards National Defence Fund Rs. 10000 '
5) He made donation towards Swachh Bharat Kosh Rs. 15000 |
6) PM CARES Fund Rs. 5000 |
b .
7 Zila Saksharta Samit: Rs. 8000
8) Donations of blankets to an orphanage Rs. 12000
{ 9) Contribution by him towards National Pension Scheme Rs. 36000
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Compute his tax liability for the assessment year 2024-25 under old tax
regime. (12)
(b) Explain provisions relating to set off and carry forward of house property,
short-term capital loss, and long-term capital losses as per Income Tax Act
1961. (6)
OR
(a) Mr. Pankaj Singh (age: 64 years, residential individual) furnished the following
information pertaining to previous year 2023-24. Compute his taxable income
and tax liability for assessment year 2024-25. Assume, Mr. Pankaj Singh
has opted to be taxed under new tax regime.
1) Income from house property Rs. 300000
2) Saving bank interest Rs. 40000
3) Received a gift from his father’s friend Rs. 180000 |
4) Purchased a house property from his close friend Mr. Dinesh Rs. 300000
However, stamp value of the property is Rs. 1500000
5) Winnings from lotteries (net of TDS @, 30%) Rs. 1400000 |
6) Dividend on shares in ABC Limited (domestic company) ‘Rs. 100000 |
7) Rental income from letting of fumiture (not charged as business income) Rs. 20000
8) Long term capital gain on listed equity shares and STT is paid Rs. 90000

(12)

(b) Explain the provisions relating to clubbing of income of a minor child u/s

64(1A) of Income Tax Act, 1961. (6)

PTo.
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A TS AR 18.03.2020 T WA A ARG TA T Wmﬂmﬁmﬂﬁﬁlﬁﬁ@ﬁ

I fAEwr AR Ry e #
1) 9 R w97 =41, 40 % WA ¥ 9w % 180000
2) AUREHT F U Afrer it & vy AT . % 272000
3) AT | 9 B F 30% sewfas o u q9E IET % 100000
4) et R wafy & o= R % 300000
5) IRfrT # 4 feeelt F v (@ s o s % g s % 150000
6)ﬁ?3ﬁ§qigaﬁgrzﬁ7ﬁﬁﬁm(nﬁuﬂmﬁﬁwwﬁisﬁwﬁ = 250000
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(%) f sfka, wwa B Tafew ¥, B & sraam wr @ F, T 3 B e o

¥ yem R AR ad 2023-24 B w3990 9 3w gww R

(i) wRa & o afdr & snw 200000 %
(i) WA ¥ B HEN A 9" T | 300000 %
(i) YR ¥ AR ¥ WNa 1200000 ¥
(iv) R ¥ it ik wra =EaiRs J@ 600000 %
(v) R ¥ e s AfdT s wia @ fFafa 2 - 400000 ¥

IqE I Rafy 3k a ang Jm @ Al A, af? e ad 2023 - 24
E‘?ﬁﬂ?:

() 3B WRa = <R A8 Bam

(®|) I8 2023-24 = K= 200 RA B fow wwa = S Rear, Tar 2015-16
¥ yAT gdadl A af ¥ 200 RAY & faw wwa = v

() 5 121 Rl o e s ke e ol Rt e ¥ (St R
2023-24 %) 38 300 A & forg W & &) (12)

(@) i fade (g 50 ad, @Yl Fad ) &t qea o o, S R At ittt
P TEA, BT AT 2024 - 25 @ forg v Y 1 B, 620000 TR B IWA Nree
@ A 120000 79 T Y B @A o aaen @ qEd IAE a3 B v

#iforg afe 3@ Ff& 3@ 400000 TA 2 (6)

PTo
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2. (‘)ﬁm(mmeﬁmso%mmﬁm)wim

o2 3 o s & 1 ¥ e so e P o B T

2023—24%mﬁnﬁmmmmilgﬂﬁﬂmﬁmw

i &€ 2024- 25 %mwaﬁmgamnﬁm!ﬂﬁﬂ?l

1

Eﬂ' a HTAT |

— T 900007TT 9 |

(i) |qFIE 7Tz |

(1) | wErE e Aty A ¥ o e #7150 % BEm) ’?'-17-000’?"@

i) e a8 & FT 9Tea 720000 7YX ¥ FTETT 975 % F1 AR - 36000i
FRET ( T T 97 F AT =7 & Bt i smwm ' |

i) wTeT FrTa W (ST R R 18000 F0% ST ATE, 24000%79F T
01/11/2023 & 26000 =73 &Y 4T i

(v) | wfraes o (37 1200 7 9FY 7TE) | % 3500 SR ATE |
FT 7 IR0 09/ 2023 ST T 3 W1 FRaT Foor TRAT

(vi) | ot ¥ ST g AT 2023 & 15000 T S 4TE F rE % 250000
R (2w ¥ Pl /4/ 20237 TS HOT T % B)

ﬁ@mwwﬁwﬁﬁhﬁmmoomm
(Vil) | o Rt Forersy 3 ForaveT 4t e & off e 7 A
| Forer € ¥ e AT e A Al & s R s

(vit) @105 oy T8 % .40000
fyarerT 2T 3 Frate A st Tl SRt ¥ o s

(x) | (1600 et & arfer) i ham www 77 ) I AT A ¥ 3500 Wiy wrg
FordrerT g T frT AT )

(0 | R e 250 feit & P et Wﬁﬁﬂmmizj

(12)
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(@) - wrmdt wAaRa ot wars fang o fsoan - aa s ® e o e 2 g

Wmml (6)

(%) e dfegque ffRke A afes wauw ot 9@ 18 af A 7 WS A A B A
31/10 /2023 ® ¥afgw W IR frodt ad 2023-24 # fow s 3@ w1
e T weR wega v

(i) ¥=fafe & 9@ 99 399 70000 T Ay 18

(ii) WEWE W= HA FAT B 60% BAm, e ¥ 50% Fargha aw F o o
Bhm

(i) 1/4 /2023 @ Wi A€ 6000 TA & Aq gfg W BRI

(iv) Tafdrear s 3000 T3 wid e I v Fafdrear I9UR W 25000 T
w4 e

(v) & 650000 T W g% (IFE A sftfam & siwta @ s
T4 gEa 4 v Fo fofade ¥ o o o, WET 39 120000 ¥Q T FH)

Uegét it felt A, o ot e 9

(vi) 01/11/2023 ¥ ¥ 30000 T7A Wl qa & W1 I#A 01/01/2024
o Y = 2 /3 fEw 510000 T A wRafda @ fean

PTo
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(vii) 390 s wra wfen fafi (wrefos ) @ ufA s 10400 BEA VT IR
R, fomd Ao oo W werer g Ao fam o wh A A wfarn fafy

A M wna 120, ufA A 2 A w4000 T W

(vii)) Xefrgfen v smeivws o wifa Sm af o Fwon 1800000 778 #1 7EAY ofn
LUG R 4§

(ix) RN R wg sawm A99 350000 .
(31) FRA & wren = Jm @ v w of af B fre 35 gfZA (630 Zfzw)
(@) = nd gfeal = 420 o=

(|) o= o gar = 210 =

HIH G I WA B a8 aW R af 2024 - 25 B fog A9 W B FHA
|y IJAF I R A FEA B (12)

(@) Frierer g0 A0 A AR T T Gl A R B A e @ e
® Ay A g 17(2) B TG WEAUR = i) (6)

(%) @ T A FUA Qe WA HIUR T AG F 3R 31 A 2024 7 5 3k SR
e wegd fan |
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R T faor L 1E 11
wifvw =% ¥ R 171000 | fasft greT 2060000
T ¥ Ry 1325500 | srearafey gefira =re grr 810000
LSRG R CEE AR 749100 | STH G ¥ AT 40000
TIEE ¥ g 55400 | smaw Pk g 25000
Ry ¥ Ao 110000 | 3T Rrpoe aT s 3190 1500
. : e ot e & s
Ty o ¥ g wrame 32500 12000
AR
FRT ATFT T Y 40000 |RIFTTFH 180000
s st ¥ e 75000
Y 570000
G 3128500 ¥ 3128500
I G

(i) 0@ ¥ oft v @ W @ W @ Y MW 50000 A N Ay whE

M

(i) =0T ¥ v e A e X A 7 18000 T 3 AN A W WA

2

(iii) ¥ A FHTR AN AT W FEH @ T AR 150000 TR B THE>T

Fgdt afy e #1 I A g Regar B o e

() 15705 /2024 T T 30000

() 30/07 /2024 W T 50000

(¥) 25/09 /2024 W % 70000

PT o,



831 (8
(iv) ¥ A N ¢ & R R f ern R A I Amat A e Ay
ﬂfzooooomﬁaﬁnﬁlmﬁai,mwﬁ?(wﬁ%ﬂ)mmmm“

XY7 fafRT @ W w@ ww o @ s 34 AWA & o 200000 TR

fREem # s

(v) omr 32 ® @R JwawE 52000 92 B

(vi) Reme s A A 2 R, o e &g are wiRa s o, & fore oidt s
FE W @4 e T 34000 T WA B

(vii) IR = 3R & wie R &1 59 10% 9 T T4

TR H AT @R WA A, 78 A ge B IR 2070172024 R
PqTE F 120000 TR F AIEH Ra 2 IR Red ohaw = BN IR AR

31/07 /2024 31 5t ¥ URT N1SBAC &1 &1 98 351 @ ¥ (12)

(@) e FfAE @ 80 44ADA & m"ﬁmmﬁimgmiﬁ
FIAT HIUR W S A T F @ o s i) (6)

at

(%) = v Rel # v AE St ¥, Ry wike sk ® s w
@raEd! FaR A 1 IBA Ao af 2023- 24 %ﬁq:ﬂ%ﬁqmm
faraor wege
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iy Tt firgror T
org vty /ey S13000 | ikt £t mefin 300000
arEAt A e w17 A 267750
At 202324 1431000 | persprtdmt oy vy 529200
dtart 202223 05950 | wravrr Py 48000
TR A g Y6000 | gty w1 =1 L 22500
vty & oy 325000 | ArwwT T QAT 18000
gt w7 - | 2000
rfrrﬂrr_rﬁi:rwﬁm 65000
—— - T
R | 1098500
L F T . | 209s0
A o= :

(i) eta af 2022-23 ¥ ¥aftm ye=w fow af 2023-24 ¥ Wt g0 3

(ii) wmeay g Ry 1@ IR A I B g Rar war 15000 TR # IR W
miAe an

(i) Ifafam &t a0 32 & FFER HIR W qEwE @ R 10 B AR

01/12 /2023 & @1 41 91

(iv) T 32 % AR R W AW 12000 98 B A IR Ao § a8 autm

R

(v) R 1 1/4 wm fAa el & fo Jwam frm smen 2

P'T-O.
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(W)mhumﬁsooomaﬁuﬁm%qm’l%mﬁmﬁ'

(vii) RN v B wif B Fger A walr o @ frg 50000 T F RN B AR
e o, R o 3w @ R forg o sfer A A 2

TR R =men @ aea g ad 2024 - 25 & o o var o Y@ W AT I9
A W FHifdr (12)

() s = am a3ht & sivts g s 2o @ den ¥ AR T A TR
R T} Falrw wauR Wt iR (6)

4. (Eﬁ)é’tﬁm%ﬁ?&qaﬁ2008-09ﬁ1omm&aﬁm%wmmmmﬁ
aﬂana%’%ﬁéhaﬁzon-mifaamﬁ#wsmmﬁﬁm%@m
mwﬁﬂhﬁmgﬂﬁzozsﬁ,ﬁ%eomw&%ﬁﬁﬂ@waﬁmﬁ
mﬁwmmﬁaﬁ%mwmﬁmﬁm,miaﬁmgﬂaﬁ%m#woooo
w&mﬁmmﬁ,*ﬁmﬁmmﬂﬁaﬁﬂwnﬁrmﬁﬂmﬁﬁﬁﬁmﬁ,
WQW%WWWWMIMWG%%MmuﬁQW
@ A9 70 TR TR K FT I A wwwen v et Redv 10 W 2024w

e e P R Sl R

R @ W, A A X PR i -

(i) dorege ¥ 25 @ T X T AT Gl itvaror fawy (28 703 /2024
)|

(ii) @mmm%ﬁ?m@mmﬁmﬁsmmﬁmm
g (31/03/2024 W)
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(i) 25 %¢ 2024 MY 3 wwa v & ww vavud W7 A ATEEN A

Wﬁ!ﬁmﬂﬂzoza—zsn‘.m"r{;ﬁnam"m’ﬁ Hada ft 4w £ 29 A4
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(a) Using demand and supply analysis show the impact
of rise in milk prices on the equilibrium price and
quantity of cream cheese. If the government does

not allow the price of cream cheese to change

what problem are likely to arise. (5+4)

(b) Explain various type of elasticity of demand.

Discuss the role of elasticity of demand in business

decisions and strategies, (5+4)

OR
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(¢) How business economics differs from micro and
macro economics. How it serves the need of

individual businesses. (6+3)

" (d) Explain the role of price elasticity of supply in

business decisions and strategies. (9)

2. (a) Explain the derivation process of Engel’s Curve
from ICC for Necessity goods, Inferior goods and

luxury goods. (3+3+3)

(b) Ram divides his income in consumption and
savings, what will be the impact of increase in
rate of interest on his savings? Explain with the

help of income and substitution effect. (3+6)
OR

(c) Explain managerial implication of Income and

substitution effects in business decision. (9

(d) What is Indifference Curve? explain its properties.
How does understanding consumer equilibrium
through Indifference Curve and Budget Line
analysis help businesses in pricing and produc

positioning strategies? (2+3+¢

P.T.(
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3

(a) Show that the long run average cost (LRAC) Clrye
of a firm is the lower envelop of short run :lvcrugt:
cost (SRAC) curves. Why does the [LRA( Curyg
doesn’t touch the minimum point of all the SRA(C

Curves? (514,

(b) Explain law of variable proportion? Does it hold

true in real business life. Explain. (7+2)
OR

(¢) What are the properties of Isoquants? Discuss
the possible shapes, which the isoquant may
assume depending on the degree of substitutability.

(4+5)

(d) Derive traditional LAC curve from short run
average cost curves and explain their relationship.
Why is it known as planning curve? (7+2)

(a) Explain different type of Price discrimination
possible under monopolist competition.  (3+3+3)

(b) Perfect competition leads to optimum size of the
firm. Discuss. Do you agree that a competitive
firm provides an effective service in helping th
allocation of resources consistency with consumer®

7
. . 5

preferences and with interest of resource owner
(3+0)
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h

OR

(¢) Discuss the long run equilibrium of the monopolist.

Will the monopolist earn only normal profits in the

long run? (5+4)

(d) What is collusive oligopoly? Describe cartel as a
form of collusion. Explain determination of price
(3+3+3)

and output under cartel.
Explain any thrge of the following :
(1) Prisoner’s dilemma
(i) Peak load pricing
(iii) Rent control
(iv) Kinked Demand Curve

(v) Excess capacity (6+6+6)

(%) @ Rk Mg Rveiwur 1 I F@H U W B!
¥ gfg w1 9 AW @ WA [ AR A W AN
feard| af? w@R FW G N F A e T@ oA

3 2 A T AR I B @ /WIS B
(5+4)

P.T.O.
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(a)

(b)

(a)

(b)

(@)

(b)

2
i ts of cost
- agerial aspec
Management accounting is an extension of manag
uish between cost

(9)

i : ; disting
accounting. Explain the statement and clearly
accounting and management accounting.

quisites for

H e re
DChne and C)\'pldin |CS|)O||Sil)i“ty a(:C()u“tlng. What are the pl - (
S)

introducing responsibility accounting in a company:
Or

“Management accounting is nothing else but financial and cost
accounting tailored to the requirements of management.” Critically examine
9)

the statement.
Explain the concept of responsibility accounting. Discuss creation of various
types of responsibility centres for its effective implementation. 9)
Write a brief note on Budgeting Key Factor. (4)

PS Limited produces and sells a single product. Sales budget for calendar

year 2025 as per quarters is as under:

Quarters I I III v

No. of units to 18,000 22,000 25,000 27,000
be sold ’

The year is expected.to open with an inventory of 6,000 units of finished
products and close with inventory of 8,000 units, Production is customarily
scheduled to provide for 70% of the current quarter’s sales

i demand plus
30% of the following quarter demand.

You are required to prepare quarterly as we|| a5 whole yearly statement
em

showing opening stock, production and closing stock of the product

(14)
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3
Or

The Budget Manager of a company is preparing a flexible budget for the coming
accounting vear. The company produces a single product. The following information

is provided:
Direct material costs Rs.28 per unit. Direct labour averages Rs.12.50 per hour

and requires 1.60

hours to produce one unit of the product. Salesmen are paid a commission of

Rs.5 per unit sold.
Fixed selling and administration expenses amount to Rs.3,75,000 per year.

Manufacturing overheads have been estimated in the following amounts under

given conditions of volume:

Vol.ume of Production & Sale
Expe: te For 1,20,000 units(Rs.) For 1,50,000 units(Rs.)
Indirect materials 2,64,000 3,30,000
Indirect labour ' 1,50,000 1,87,500
Inspection | ' 90,000 1,12,500
Maintenance 84,000 1,02,000
Supervision 1,98,000 2,34,000
g::jr;i ;ﬁ:m—mam & 50,000 S0
Engineering services 94,000 94,000
L:‘;:’teal rhtl;l:ufacmﬂng 9.70,000 11,50,000

Prepare a total production cost budget at a production level of 1,40,000 units
stating clearly the cost behaviour of each cost to output.

PTO.
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4
has adopted standard costing
40, 20024

ABC Limited a manutacturing concern which
furmmshen the |ll||uw”;y information for the month C"""‘“ March 3

The standard mix 1o produce 10 units of product 7, 1% 4% under

Material A V00 kg, @, ke 30 per ky
Material B 400 ky. (w, Rs. 50 per kg
Material ¢ 500 kg. @, Ry 40 per kg

During the month of March, 2024, 100 units of product Z were actually produced

and consumption was as under

Material A 3,200 kg. w, Rs.35 per kg
Material B 4,750 ky. @ Rs.55 per kg
Material C 4,350 ky. @ Rs.36 per kg

Required: Calculate the following material variances:
(i) Material Cost Variance

(i1) Material Price Variance

(ili) Material Usage Variance

(iv) Material Mix Variance

(v) Material Yield Variance
Or

(a) Calculate : (i) Efficiency Ratio; (ii) Actmty Ratio; (iii) C i .
the following information : apacity Ratio, from

Budgeted Production 750 units
Budgeted Hours per unit 5

Actual Production 780 units
Actual Hours taken 4,000

(6)
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(b) Compute the sales variances (total, price and volume) from the following

figures :
Budgeted Actual
Product/Quantity/Price .
Units Price (Rs.) [ Units Price (Rs.)
A 4,000 25 4,800 30
B | 3,000 50 2,800 45
C 2,000 .75 2,400 70
D 1,000 100 800 105
(12)

4. (a) MFN Limited started its operation in 2022-23 with the total production
capacity of 2,00,000 units. The following data for two years is made available

to you :.

2022-23 2023-24
Sales units 80,000 1,20,000 |
.Total cost ( Rs.) | 34,40,000 45,60;000

There has been no change in the cost structure and selling price and it is

expected to continue in 2024-25 as well.
Selling price is Rs.40 per unit. You are required to calculate :
(i) Break-Even Point (in units)

(ii) Profit at 75% of the total capacity ()

PT.O.
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(b) The following data relates to a manufacturing company :

(a)

(b)

111+ ' = 0,
Plant Capacity = 4,00,000 units per annum. Present Utilization = 40%
Actual for the year 2023-24 were:

Selling price = Rs.50 per unit, Material cost = Rs.20 per unit,

Variable Manufacturing costs = Rs.15 per unit and Fixed cost =
Rs. 27,00,000.

In order to improve capacity utilization, the following proposal is considered :

Reduce Selling price by 10% and spend additionally Rs.3,00,000 in Sales
Promotion.

How many units should be produced and sold in order to increase profit by

Rs. 8,00,000 per year? : 9
Or

What do you mean by P/V ratio? Discuss its significance in decision-making.

How it can be improved? (6)

The Cost-Volume-Profit relationship of SR Ltd. is described by the equation:

Y = Rs.2,40,000 + 0.6X, in which X represents sales revenue and Y is the
total cost (FC + VC) at the sales revenue / Volume represented by X.

Required :
(i) Identify the P/V Ratio.

(i) What sales volume must be uhtamed to break- even for the Company?

(iii) Analyze Sales volume to be .-equnred 0 produce an income Rs. 1,00,000.

(12)
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5. SR Ltd. gives you the following details of its existing operations

Selling price (Rs.) 20
Variable Cost per unit (Rs.) 15
Fixed Cost (Rs.) 50,000

Actual Output and Sales (units) 25,000

The management is considering a proposal for modernisation of its production

operations.

|
!
I As per this proposal the cost structure is estimated to be as follows :

i Selling price (Rs.) 20
i Variable Cost per unit (Rs.) 10
Fixed Cost (Rs.) 1,50,000

As a management accountant of the company, you are asked to give the following

calculations and advice for consideration by the management :

(i) The level of output under the proposed alternative where the company will
earn the same amount of profit as being earned at existing level of sales

operations.

(i) Range of sales where existing operations and the proposed modernization
will be more profitable. Whether, the company should consider the

modernization of production facility at existing level of sales operations.

(iii) Prepare a comparative statement of profit under the two alternatives if the

company plans to produce and sell 30,000 units.

PTO.
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8
Or

(3) Explain the concept of key factor in management decision making with

examples? Also discuss the criteria used to measure the relative profitability

when a key factor is in play.

(6)

(b) Isha Ltd., produces three products A, B and C and for each of them uses

thrée different machines X, Y and Z. Relevant data for June, 2024 are given

below :
Product A B C
Selling Price per unit (Rs) 10,000 8,000 6,000
Variable cost per unit (Rs.) 7.000 5,600 4,000
| Machine-wise hours required per unit;
Machine X 20 12 _ 4
Machine Y 20 18 6
Machine Z 20 6 2
Expected Demand (units) 200 200 200

Machine Z is identified as the bottleneck and its capacity is limited to 5,400

hours. Calculate the optimum product mix from above information and

ascertain the total profit at the mix so determined if fixed cost amounts to

Rs.7,80,000

(12)
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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all questions.

3. Parts of the question to be attempted together.

4. All questions carry equal marks.

5. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.

oEl & fog fdw

1 WAH-T R e @ ow Ry w RulRs wm w soer s R

2. ¥ yE & IW AR |

3. WS @ WO &I UE Ard S |

4. A T B JF G R |

5. FE WET- O M I A a1 B 5 v v A A, AT it IR &6 W v @ A
=fey |

1. (a) Explain the concept of ‘consumer’ as defined under the Consumer Protection

Act, 2019?

©)
(b) What kind of actions can be taken by consumers to handle dissatisfaction
and express their grievances against malpractices by sellers? G

Or

PT.O.
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(a)

(b)

2. (a)

(b)

(b)

L)

(a)

(b)

(a)

(b)

4. (a)

(b)

2

How has the liberalization and globalization of the Indian consumer market
affected consumers? Elaborate briefly. 9)
By giving suitable examples., explain what is deceptive labelling and packaging’
Also, mention any two laws applicable for complaint by consumers to curb

the menace of deceptive labelling and packaging? (9)

Discuss any three consumer rights provided under the Consumer Protection
Act, 2019? When is the World Consumer Rights day celebrated? (9)

Describe the following terms as provided under the Consumer Protection
Act, 2019?
(1) Deficiency in service
(1) Unfair contract 9
Or

Briefly describe the Consumer Protection Councils under the Consumer
Protection Act, 2019? 9)

Discuss the composition and jurisdiction of the State Commission under the

Consumer Protection Act, 2019? (9)

Cite any leading case on “unfair trade practice” or on “deficiency in service”
as decided by the NCDRC / Supreme Court under the Consumer Protection

Act. %

Explain ASCI’s role in curbing misleading advertisements? Mention its code

of conduct. 9)
Or

Explain the role of consumer mediation cell in resolving consumer disputes
under the CPA, 2019? 9

If a consumer has got a defective washing machine, mention the steps she
should take to file a complaint in a consumer commission? Also mention the
limitation period for filing a complaint under the CPA, 2019? 9

Describe the role played by BIS in quality and standardization” Briefly explain
its hallmarking scheme. )

Explain the term ‘Ombudsman’? Discuss the role of Banking Ombudsman
Scheme in speedy resolution of consumer complaints. )



839

3
Or

(@) What role do consumer organisations play in strengthening the consumer
movement in India? Discuss while giving suitable examples of two prominent
consumer organisations working in India. Also, mention any two latest
developments in consumer protection in India. (9)

(b) ‘The food that we consume should be safe for consumption’. With the
growing incidence of unhealthy food served to customers on flights,
explain the role of Food Safety Standards Authority of India in protecting
consumers? 9)

Write short notes on any three :

(a) Central Consumer Protection Authority
(b) ISO 10000 suite

(¢) E-Daakhil

(d) RERA

(e) Grey Market (6x3=18)

() STeirerT aeEr sifef, 0019 B TET YR ‘ITeiiaaT’ @ FFURCN i AT
Herg ? (9)

(ﬁ)wﬁwaﬁw%ﬁﬂzﬁaﬂiﬁ#ﬁmﬁmmmm%maﬁrm
=t O & g A TE w1 A g 87 (9)

ar

(=) Wmm%mﬁmsﬁt%ﬁm%mﬁﬁﬁmﬁm

27 489 ¥ faR ¥ TaEA (°)

(ﬁ)sqgﬁmm%mmﬁ?maaﬁmsﬂtﬁmw%?wﬁ,w
Waﬂzﬂ%ﬁm%ﬁﬂ%aﬁﬁaﬁ%mmﬁmﬁm%mm
faredl A FIA 1 JeoRd T 7 (9)

(=) I deewr sfefa, 2019 & FEA WA g T e A It SrER
vﬁﬁﬁq?ﬁwwhwa@m«ﬁaaﬁmm?? (9)

() Javiara e sftfAe, 2010 @ wE WEH W W FeeliEd Tt @ e
o ?

(i) qar ¥ =AM
(ii) s sige (9)
PTO.
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4

art

(%) Suvrerr weew Ao, 2019 @ &G ITiE aeEvr aRed w1 HET F i

HAMe? (9)
(@) Iavire aeer aifefa, 2019 & FEH TS AT & o IR ATHR & R ==
R ? (9)
(%) ITiE W SRREE @ g g /gi ¢ g 7 e e e
R IEER” W A A TR W R W A w1 e afwr) (9)
(@) mﬁaﬁwmmﬁﬁmﬁaﬁﬂﬁmaﬁmaﬁm?maﬁm
e & Ieo AR (9)
ar
(@) W, 2019 D T ST @ B Gore | ITHE A RS A A
e g ? (9)

(@) ol ford ITeierar ! @ quidia e fielt 2, T 3& I AT A R T
T & o w1 wew IoW wilRe? @Y, 2019 B TEd fAEa o e & dh
Fafer = 3t IeorE Forg ? (9)

(=) TorE AR AT § AAETE g1 A I aredt it & qui i 7 gEet
BUCHITRIT ISTT & W8T A =R Fifogl (9)
(@) ‘Aepurer’ T Fit R FIfog ? It e & w@Ra s ¥ e S
A S e ) == SR (9)
1
() RS ¥ IV A hY AT T A IR GS T St Fsrdt &7 Sy
¥ FW AR AT I WA D IS I I 77 W= e
&, sy A Irslrerer W A G D Tl e @ Iw St (9)

(@) ‘T St Ao @ &, 9% I F fow gle B ailRe)’ Seet ¥ e @ R
S et Rt HIST ot aE TS o A, ITireral o geen ¥ swedla @

& A FifeE it Vi A =mren St ? _ (9)
fordt e w aftrm feopit fofaw -
(%) B Il G WigweT (@) SmwEa 10000 e
(1) €-afaw () @

(3') 1)?!1%? (6X3=]8)

(2000)
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1 W UE-73 7 faea & 3w 2 e fAuifa s w s
e fafeao |

2. AN 5 UIA T YgE F
3. @ ur A wrAfes fawe= v 2
4.  UANE YIA F HF YA X AWA wHEA R

5 g8 YA - 99 ® 39 waa m feh fad v v % e, fER
At 39D = wogw v B oeen afee

| (a) Discuss the scope and importance of marketing in

a globahized cconomy How does 1t impact
consumer behavior, competition, and product

development? (8)

(b) Describe the role and 1mpact of the micro
environmental factors on an organization’s
marketing strategies (7)

OR
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(¢) Compare and contrast the different marketing
philosophies. How has the evolution of these

philosophics shaped modern marketing practices”
(%)

(d) Discuss the role of pricing in the marketing mix.
How can it influence consumer perception and
purchasing behavior? (7)

(%) Avdga sdegaedr ¥ fawom & et s wEea W oo

FifSQ a8 IavieTr =aERr, wfomut sk 3=z fazm

Ft FA yfaa Fr 27 (8)
(@) ot ane= & faue wrifadl w ge waiEia Fea
1 e SRy @ vl o (7)

a

() faf= fuvm o= 9t gomn Fife sk 3 4 s
FIo| 37 299 & fawm 3 smyfrew fauoe warst =
4 smERr faar 27 (8)

(a) fagume Risor % 3o Fuioor & sffte o=t @i
% IUNEA] YR AR T TEER & ) WHIEaT @
aFar 87 (7)

2. (a) Define consumer behavior and explain why it is
important for businesses to study consumer
behavior. Also describe the stages of the consumer
buying decision process. (8)

P.T.0.
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(b) Discuss the concept of market segmentation and
explain how it helps companies in targeting specific

customer groups effectively. (7)

OR

(¢) What is target marketing? Describe and compare
the three primary market targeting strategies:
undifferentiated, differentiated, and concentrated.
Provide examples of companies that utilize each
approach. (9)

(d) What external factors influence consumer buying
decisions? How can businesses address these
factors in their marketing strategies? (6)

(F) IudieT HEER w1 ARANE Hiee AR ' R
FaEEl & g ST 2EER W e 1A a4
Heaqul 31 IR @de Pl wfear & =Ron @ 8
i i (8)

(@) Wk e &t FEURm W T Hiee AR e
for oz waal A faftre TEw wE @ o R
e A D AT T BN (7)

qr

() «fem faque =1 27 9 wufe awm qedE
el A iR it I qee S ek,
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FafAa ® Jemw wEE Fifag (9)

(q) FF-? T} FRE I @iz il = et
FA 27 TIAE AN ARRN WA A T FRET

HY At @ g@qd 27 (6)

3. (a) Define ‘Product’ and explain its different

classifications based on consumer needs. Provide

examples. (8)

(b) What is branding? List and explain the key qualities
of a good brand name. Why are these qualities

important? (7)
OR

(c) Explain the stages and challenges faced by
companies during the new product development

process. (7)

(d) Define packaging and labelling. How do packaging
and labelling impact consumer buying behavior?

(8)

(F) “Idare” = qfonfa e AR Igdiea 1 WAl
IR W TEd fafter aaffleon & e &ifowl
JersTr T (8)

P.T.O.
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(@) = w=n B? va e FE AW F W N N g
RN IRk wwEnd) A U TN wEEt A7 (7)

a0

(1) ¢ Swe fAew wfhar @ S wafa gm A fag
A A WO AR AR @ R ke (7)

(w) I=fsir ek e = sRfa ARm R 3k
AT I @le AGER F DY AT T F7
(8)

(a) A luxury brand wants to launch a new product.
Which pricing strategy would you recommend, and
why? Discuss how the chosen strategy aligns with

the brand’s positioning and target market.

(8)

(b) What 1s an online retail format? Discuss the
advantages and disadvantages of online retail
compared to traditional brick-and-mortar stores.

(7

OR



4958 7

(¢) Explain the role of sustainable logistics in modern
distribution. Why are companies increasingly
focusing on green logistics, and what are the

benefits and challenges? (8)

(d) A local business has a limited budget for promotion.
Discuss which promotion mix tools would be the
most cost-effective and provide the best results in

reaching their target audience. (7)

(F) UF AFSd FE U 74T IIE dred Al aredn 81 A1
fora wew FraRor wAife R R #ife i @7
=t Ffm fr T T wrifa T @t Rafa ik wfea
AR D AT DY WRag BA B (8)

() SAeTET e Wed g 27 URaRe ®R AR gen #
mw%mﬁtwmaﬁaﬁﬁm (7)

a1

(1) smufrr Reor ¥ Rears difvfead @ @
mem A FafEl A9 dfakead | F e
2 o @ & 3k Tad T AN IR At 27 (8)

P.T.O.



4958 8

(W) R el sy @ W R & e e awe 2
2 ot AR B AT & R Ry Iraam qw
X garaw IRUW e SHifeg) (7)

5. Write short note on any three of the following:
(3x5= 15)
(a) Digital Marketing
(b) Rural Marketing
(c) Integrated Marketing Communication
(d) Hypermarkets vs Supermarkets
(e) Distribution Logistics

frefaiae F 3 sl & w aftr e fofaw:
(3x5=15)

() Rfses wfen
(@) o srafe
(n) g o e
(=) fawen wifsfeeaa

(1000)
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Bl & fog fAd

1 =@ weE-vA & faea #& W Ry e fRuifta s w s
Fghee @y |

8 % § A
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2. vwuR X 5w A R

3 ool vl @ I AR | ol vl @ ' s E
4. EURY Herdoied ITER F A R )

5 T U - T & I Adon a1 B 8 v wwr A AR, afdk
W ITR T A TF B BT AR |

1. (a) “Wealth maximization is better criterion than Profit

maximization” Do you agree? Explain. (5)

(b) A machine is available for ¥2,40,000 which is likely

to yield following our earnings in the next 5 years

Year 1 2 3 4 5

Earnings | 1,05000 | 96000 | 90,000 | 72,000 l78’000

The machine will be depreciated on straight line
method and the salvage value is 30,000 the
machine is subject to tax at a rate of 40%. Should

the machine be purchased if the cost of capital is

12%. (10)

Or



\
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(a) Critically evaluate the payback method for

evaluation of long-term projects. (5)

(b) ABC limited is considering a purchase of machine
for ¥2,40,000 which is likely to yield the following
future benefits in the next 5 years. The machine

will have salvage value of ¥40,000.

Year PAT

1 20,000
2 32,000
3 40,000
4 36,000
5 32,000

Should the machine be purchased, if the required
rate of return is 20%? Use ARR method and

payback method. (10)

2. Sakthi Foods Limited has the following capital

structure :

P.T.O.



4960 4
Sources - - Book Value (Y) Market Value (¥)
Equity Capital (25000 shares of 250000 450000
%10 each)
13% Preference Capital 50000 45000
(500 Shares of 100 each)
Retained eamings 150000 | 0 emeeeee-
12% Debentures 150000 145000
(1500 debentures of ¥100 each)
600000 640000

The expected dividend per share is ¥1.40 and the
dividend per share is expected to grow at a rate
of 8% forever, Preference shares are redeemable
after 5 years at par whereas debentures are

redeemable after 6 years at par. Tax rate is 30%.

You are required to compute the weighted average
cost of capital for the existing capital structure

using market value as weights. (15)
Or

The share capital of a company is ¥10,00,000 with
shares of face value of ¥10. The company has
debt capital of ¥6,00,000 at 10% rate of interest.
The sales of the firm are 3,00,000 units per annum
at a selling price of ¥5 per unit and the variable

cost is T3 per unit. The fixed cost amounts t0
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2.00,000. The company pays tax @ 35%. If sales

increase by 10%, calculate:
(1) Percentage increase in EPS.

(11) Degree of Operating Leverage at the two

levels

(iii) Degree of Financial Leverage at the two
levels. (15)

3. (a) Explain the following :

(i) Information contents of Dividend payment
(3)
(ii) Dividend Payout ratio (2)

(b) EmKay Ltd. has 15,000 equity shares selling at
%15 per share. The company is expecting to make
a net income of ¥3,00,000 during the year ended
315t March 2024. It is contemplating a dividend of
¥3 per share at the end of the current year. The
company belongs to a risk class whose appropriate
capitalization rate is 12%. Assuming no taxes,

answer the following questions:

(i) What will be the price of the share at the
end of 31 March 2024, if

P.T.O.
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(a) Dividend is paid

(b) Dividend is not paid

(i) Assuming the company pays the dividend and
has net profits of 23,00,000 during the period,
how many new shares must be issued to meet
its investment requirement of ¥5,00,000 Apply
MM approach for your calculations.  (10)

Or

(a) Write short notes on:

(i) Assumptions of the Theory of Irrelevance
of Dividend (MM Approach) 3)

(ii) Stock-split 2)

(b) SG Ltd. invested ¥25,00,000 in 2,50,000 shares of
710/ each. Rate of return on investment is 15%
and retention ratio is 70% of its earnings. If the

appropriate capitalisation rate is 12%,

(i) What would be the price as per Gordon’s
Model?

(i) What would be the price if the company

has payout ratios of 25% and 75%” |
(10
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4. (a) Explain the factors which should be considered

while making a capital budgeting decision. (5)

(b) L Ltd. and U Ltd. are identical except that Ltd
has issued 10% debentures of ¥9,00,000 while U
Ltd. has only equity shares in its capital structure.
Both the firms have operating profit of ¥3,00,000.
Assume capitalization rate is 15% for all equity

firms.

(i) Compute the value of the two firms using

Net Income Approach.

(i) Compute the value of the two firms using

Net Operating Income Approach. (10)

Or

(a) Explain the concept and importance of permanent

and temporary working capital. &)

(b) Prepare an estimate of net working capital
requirement for RP Ltd. Add 10% for

contingencies from the information given below.

P.T.O.
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8

Estimated cost per unit of production of 2170

includes

Raw material TR0, Direct labour T30 and overheads

(exclusive of depreciation) Y60
Selling price is ¥200 per unit
Level of activity per annum 2,08,000 units.

Raw material in stock: average 4 weeks, work in
progress (assume 50% completion stage): average
2 weeks, finished goods in stock: average 4 weeks,
credit allowed by suppliers: average 4 weeks, credit
allowed to debtors: average 8 weeks, lag in
payment of wages: average 1.5 weeks and cash

at bank is expected to be ¥50,000.

The production is carried on evenly throughout
the year (52 weeks) and wages and overheads

accrue similarly. All sales are on credit basis.

You may state your assumptions, if any.
(10)

Or

[
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(a) What are the different motives of holding

cash? (5)

(b) A company manufactures 1,00,000 units of a
product annually from a raw material which is
purchased at T60 per kg. It incurs a handling cost
0f ¥200 and freight of 550 per order. The inventory
carrying cost of raw materials is Rs. 0.75 per kg
per month. In addition, cost of working capital
finance on the investment in inventory is ¥6 per
kg per annum. One kg of raw material can produce
2.5 units of product. Calculate

(1) Economic order quantity

(i1) Frequency of ordering (10)

(F) “o AftrhadiET, TW JfEHTIET § SET AES
27 T AT GEAT 87 AR HQI (5)

(@) w& 7T 2,40,000 T ¥ Juew B, Foed 3 5
ad ¥ TAQ A D FTER AW JfoTG B e EHIE
.1

Iy 1 2 3 4 S
¥ (1,05,000 | 96,000 | 90,000 72,000 | 78,000

P.T.O.
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me&mwﬁﬂﬁmmw
THET WS T 30,000 ® B, WA g 40% =Y =
%mﬂwﬁm%luﬁqﬁmm%i%ﬁwwﬁq
FT H T =Ry ? (10)

HAEAr

ST TRANFIN B T B v ¥-dw Ry
FN AATAEE FediehT SN (5)

ABC faf#2z 2,40,000 & &% w99 |WlEY W AR &=
@ 2, R s 5 ant § feafalRaa Wit s wiey
FH AWEAT B WA w1 WA ST 40,000 T BN

aq PAT

1 20,000

2 32,000

3 40,000

4 36,000

5 32.000

of? snfee Rest = 200, & QY W WA FT W AN

wfte? ARR ffa m&-wmwmuﬁm;
(10
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v wgw ffes ot goit s fAeafofaa 2

ad TH T SR Fod
(=) (=)

fadt gt (10 T Wi 250000 450000
W & 25000 IR)

13% R oo (T 50000 45000
100 ¥9F F 500 IW)

wioenRa si 150000
12% &= (100 v 150000 145000
I T 1500 ) |

600000 640000

Wi X ufe @ 140 % 3R W R e wden
8% H W A T &l INNT B, IMAER WW 5 9 @ W
T W YA W 9 § Siaih AW 6 a6 & 9 e
W AR T FEA Bl T @ W 30% B

AWR A B WK H X I[N wd AR Gon s
& fow gt &t wiRe sew emm & R D
(15)

P.T.O.
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Jean

R woh @ Jaw gel 10,00,000 & B, frEd 10 % s
W @ MW FFER D U@ 0% A R W 6,00,000 *

#t =0 o 3w A R 5 T A g R e e
w® 3,00,000 gRe 9 af & R wRadAT W@ 3w Ry

gfye 21 ReR @RI 2,00,000 & 81 HIA 35% A WA &
& WA w21 Al st 7 10% it gfg B 2, @ o

o
(i) ¥om ¥ wiowe gfel
(i) ¥ =R W IARERT A= it =

(i) & = w g R N B (15)

3 (&%) faw=faRaa ot =amen R .

(i) o s o gee qeR (3)
(ii) wWiE s St (2)
(@) o fofide & ww 15,000 g qew , o 15 I
W A TR g g @ 1w @ 3
2024 ® TE & & @ 300,000 O
ﬁmiumwﬁ%mﬁ3awﬁﬁmﬁ
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AWY W AR & @ B U uE aRkew Tt 3}
et 2, Read SRE gl @ 12% 21 & WRa
T §e, fAefofes v & I s

(i) 31 % 2024 ® AT ¥ IR FH FHG T BW,
afe

() wTE w e R T ?
(W) oI w1 S A& fRar T @

(ii) W AT fF ST AT F T FEE FSA 2
3R T Iafy @ IR IqF Y€ A 3,00,000
T &, @ 5,00,000 & I AW FETEEHA F W
@ fog e 7w I 9 v s =nfee ?

Fot e & foe MM siemRtor @y S
(10)

JRAAr
(%) wferem feofiar R

(i) s F SRR @ e @ e (MM
gfeeanion) (3)
(ii) e - favree (2)
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(@) SG ffdz ¥ 10/- & ¥@F A 2,50,000 I F
25,00,000 & AW fran fawm w et A 7 15%
2 3k WRURW IUE FEE I w 70% B Al

JugEd ol R 12% B, (10)
(i) 7T diee & AR I w1 B ?

(i) o wT @ A I 25% AR 75% B
@ A T BAN?

4 (%) qon wufew Fvias & @ R g a9 e Rl
EIRCLE (5)

(@) L fafics ik U forfies @ 2, foam s fn fofies
¥ 9,00,000 & & 10% e vt ffy & w=fF U
ffics @ T\ O Oof W A Pad RS W
1 2 FA HT IRACH T 3,00,000 T B1 AT AT
fr ot gfradt A & fow golteor = 15% 2

(i) 9& 3@ RewV T I @ AN T D
T A Fife

(ii) F& oRaem 3 e w1 JwEm @@ A
WA F T A e i (10)
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15

A

(%) v 3R e FEde g A s s wre

F! GRATIV (5)

RP ffits & fov ye wrdidfle gont smawaswar @
e AaR Fifo Frafafaa et 3 SrenfRrEmara
7 fow 10% sfaRea wifel

I & Y @ sgEi-e o 170 © 8, fored
miae 2

el A 80 €, W %W 30 T AR Aaww (e
1 DeE) 60 T faha =@ 200 T W THE 2

nfafafer &1 @) i 9§ 2,08,000 SeHTEATI

i A ol A 3N 4 B, T Wi W (W
ifste & 50% quf 8 & w0 & B): 3Ed 2 |E,
wF # dar A e 4 qAE, Sfaedisn gw
wFd U, G 4 qEE, AR H @G .
T 8 AT, AOGd & WA A faeea JEw 15
49 MR dF A AHA 50,000 T BN & IWNE B

P.T.O.
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Jea R A (52 WAB) WO EA FH w0 R Ay
wogd a AR T T A WA WA F) wh ok
e wuR W AR B

A 3T FER uRog, afe FE A, IgT FW wwA ¥
(10)

LA

(@) TR A ® e Rw w27 (5)

(@) T FE 60 & W frdwm @ W A 'l W F

A & weEd 1,00,000 A IE FG BT W
TF FE W 200 & F T ARE H 550 T H
TSI S B1 e A A TG PG AW 075 T
of e i e 31 T afiew, TG 4 R
waﬁa‘hﬂqﬁﬁaaﬁmbﬁ.qﬁﬁﬁh’mwﬁ
af 2| vw frm we AW ¥ 2.5 g ST H

Iare fFar o w2

T AR

(i) frrmdt i€t @

(i) o€ ¥ R smgfa (10)

(1000)
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pra ® fag fdw
1 WyE-va & el Fw e e Fuife s o s s fofe

2 fafdraust & 37
3 oot usA & sw auE 7

4 WUV BAFATY T I A A By

5 o W - v &1 I AR e fadt v v A difarg, S @ Ied @ wneaw g @ oy
arfev |

I Define Management Accounting. Ixplain the points of distinction hetween
management accounting and cost accounting

Pl o
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(]

OR

Define Responsibility Accounting? Explain the various responsibility centres which

are necessary for the success of system of responsibility accounting.

mmmﬁmm.mmmmmﬁmm%ﬁgﬁ
= e g

ar

SR e B R i ? IeRaie S ST 3 whe @ fig
I (= Swafe 2% @ awen S

SR Ltd.. a newly established manufacturing company has an installed capacity to
produce 1,00,000 units of a consumer product annually. However, its practical
capacity is only 90%. The actual capacity utilisation may be substantially lower,
as the firm is new to the market and demand is uncertain. The following budget
has been prepared for 90% capacity utilisation:

Particulars Cost per unit (Rs.)
Direct Materials 12
Direct Labour 8
Direct Expenses 5
Production Overheads (40% variable) 10
Administration Overheads (100% fixed) 5
Selling and Distribution (50% vuriable)\_ 6
- 1

You are required to prepare Flexible Budget of the consumer product at 70%
and 80% levels of capacity utilization giving clearly the Variable Cost, Fixed Cost
and the Total Costs under various heads at all stated levels.
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3
OR

The budget manager of Sunflower Ltd. is preparing flexible budget for the
accounting year starting from April 1, 2025. The company produces one product
namely XYZ. Direct material costs Rs.14 per unit. Direct labour averages Rs.5
per hour and requires 1.6 hours to produce one unit of XYZ. Salesmen are paid
a commission of Rs.2 per unit sold. Fixed selling and administrative expenses
amount to Rs.1,70,000 per year.

Manufacturing overhead is estimated in the following amounts under specitied
volumes:

Volume of production in units 1,20,000 1,50,000
Expenses: (Rs.) (Rs.)
Indirect material 5.28.000 6.60,000
Indirect labour 3.00,000 3,75,000
Inspection 1.80,000 2,25,000
Maintenance 1,68,000 2,04.000
Depreciation of plant and equipment 1,80,000 1,80,000
Engineering services 1.88.000 1,88,000
Total manufacturing overhead 19,40,000 23,00,000

Prepare a total cost budget for 1.40.000 units of production.

AR fafiee, v 7o wnfye s s 2 fae =afia esan @ 1,00,000 I9¥a
I T A 2| T, THE AaERE sl Fae 90% 21 AT SHA ITART FIhT

T B gl 2, RAE w weR ¥ 943 2 ik Wi FAEEE 31 90% &war Ivwan F forg
Pt awe dar e T 2

PTO.
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[
WA AR 12
YT 5 8
T WY 5
SR AR (40% IRaea) 10
TRRE aRg™ (100% M) 5
fawa v R (50% wRada) 6

R e 2 ST It Seare @ forg e ST @ 70% 3R 80% TR T e
Tore FAR FRry, R o T w R A @ sietd TRad-g o, ReR AR sk
HA AN W ¥ F T B

o

FAFAR foiffids 1 aoie AR 1 A0, 2025 A TE BN AT o 99 @ g el Soie
R TR @ 1 FN XYZ TR U IUIE a1 21 W G @ AR 14 @9 Wiy
THE 21 TE W G 5 T Uy HeT ? 3R XYZ 9 U THE & IART I B
T 16 92 Y Frazawdr B 21 IAT T I T TS TFE W 2 w9 & FAI B2
wrar 21 ffdae S ik et =@ ufy 98 170,000 w2 2

fafi Aads w1 FEE Pl 7@ & saie PefRes o ¥ s s 2

Seqre & A THEa J 1,20,000 1,50,000

- (%) (x.)

Fg=ae 5,28,000 6,60,000
[ 3,00,000 3,75,000
PP 1,80,000 2,25,000
— 1,68,000 2,04,000

. 3R IgE1 & HeaeE 1,80,000 1,80,000
r————— 1,88,000 1,88,000

- T Aaw@e \J 19,40,000 23,00,000

— | 7]
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e W) 1,40,000 g W fAw s o awe Ame A

ABC Lid oo manutacturing concern which has adopted standard costing furnishes
the following mtormation for the month ending October 31, 2024

Fhe standard max to produce one unit of product 7 is as under
Matenal A Y0 kg, @ Rs.30 per kg
Matenal B 40 kg, @ Rs.50 per kg

Matenal © S0 kg, @ Rs.40 per kg

During the month of October, 2024, 10 units of product Z were actually produced
and consumption was as under

Material A 320 kg. @ Rs.35 per kg
Material B 475 kg. @ Rs.55 per kg .
Material C 435 kg. @ Rs.36 per kg

Required: Calculate the following Material Variances:
(1) Material Cost Variance

(i) Material Price Variance

(i) Material Usage Variance

(1v) Material Mix Variance

(v) Material Yield Variance

OR

1o,
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The standard labour employment and the actual labour engaged in a week for 3

job are as under:

—
Skilled | Semi-skilled | Unskilled
Standard no. of workers in the gang [ 32 12 6
Actual no. of workers employed 28 18 4
Standard wage rate per hour (Rs.) 3 2 1
Actual wage rate per hour (Rs.) 4 3 2

During the 40 hours working week, the gang produced 1,800 standard labour
hours of work.

Calculate:

(a) Labour Cost Variance;

(b) Labour Rate Variance;

(c) Labour Efficiency Variance;
(d) Labour Mix Variance

(e) Labour Yield Variance

@ fafiee, v fafmin dean fomm we @vme &t soemn 2 3 HEFT 2024 =t g
e & g Affae THER wga w2

JaNE Z A T THE F IARA B forg A fowr frerer 2
At T 30 fem / = . 30 iy fram

At & 40 f&Fm. / = 50 Wiy R
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FECI 2024 & WEN & N, I Z A 10 TwrEd ard A et A W s @
T YER 0 -

e ¢ 320 R @ . 35 Wiy RRam
T R 475 R @ % . 55 Wi fam.
e @ 435 fFm. @ v . 36 wiv fomm.

yawe: e wmat fvmst @t e e
(i) ol wnE e
(i) wrl A e
(iii) amER Iwaw fra
(iv) anrit R fremor
(v) wwl wfwer freRe
o

A S AR IR T wd & forg v v § o anfas sm fmER 2

HI HE T | HRI
wE A Hiw A AE g 32 12 6
TG A A s e 28 18 4
i weT AEE Aol W (T) 3 2 1
wie wieT A Wl W (%) 4 3 2

40 W R T WE B WA, TE ¥ 1,800 AAE S 9 F W

PTO.
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4. (a) Acompany has annual fixed costs of Rs.14,00,000. In 2023 sales amounted
to Rs.60,00,000 as compared with Rs.45,00,000 in 2022 and profit in 2023
was Rs. 4,20,000 higher than in 2022.

(1) At what level of sales does the company break even?
(i) Determine profit or loss on a precast sales volume of Rs.80,00,0000.

(i) If there is a reduction in selling price in 2022 by 10% and the company
desires to carn the same profit as in 2021, what would be the required
sales volume? 9

(b) A company has an average cost of Rs.4 per unit when its production volume
is 3,000 Units. However, average cost changes tp Rs.3.50 when volume

increases to 4,000 units. The break-even point js 5,000 units. Find the
profit- volume ratio. ©

OR

Dolly Retailers is a retailer firm selling digcg at Rs.10
consists of Rs. 65 per unit as purchase Price and R §
The company annual fixed cost amounts Rs 24 lakhs.
the following (treat each part as independent)

0 each. The variable cost
per disc as handling cost:
You are required to calculate
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(a) P/V ratio and break-even sales.

(b) New BES if variable costs per disc increases by Rs.6 without increase in the
selling price.

(¢) Increase in sales required if the profits are to be increased by Rs.6 Lakhs.

(d) Change in sales volume (units) to off-set a onetime advertisement complain
amounting to Rs.3,60,000.

(F) & FT A TS R @R 14,00,000 T B1 2023 F fawt 60,00,000 T At
Sl 2022 § TE 45,00,000 TR A R 2023 F AW 2022 F FoFN A 4,20,000
T Fferw

(i) ot & fF8 R W ST H oeT gAY e 27

(i) 80,00,0000 TG W TEMTAT fcht wraT W W A BT @ FuRer AR
(i) @ 2022 ¥ fawa @ ¥ 10% I TN AR 2 IR FEN TER B
2021 & U A AT & & forg, g faht wmEn == e ?

(@) T& FN N NGT AN 4 T AT T T GG FqHT I JA 3,000 2
ToTdl| BT, 919 A 4,000 T 9¢ Wl @ @ 3Ed ANTd 3.50 T 96 qed
T ? ¥ - UiEe 5,000 AFTE B A -AEA FTIE G Ao

1

o fRed vwr R & ? W 100 T iy Rew A=t 21 qRad-ig AFE A 65
Ty gfe @de 9 3k 5 T vl Rew dsform amma wide ) waR i it
fftaa o 24 W@ A 21 e Frefalaa ot TR SR ER (TR SR @
T T ):

() R/& aE 3N I - da= fash

(@) fawa wea ¥ gfg @ faen wfe Ren aRadiia aRE o T 96 wER # |

PToO.
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5. Super India Ltd. is producing three products X, Y and Z. The data for the three

products is given below

X Y Z
Maximum Capacity (units) 5,000 2,000 | 3,000
Direct material @ Rs.10 per kg. (Rs.) 40 10 30
Other variable costs (Rs.) 36 25 10
Selling price (Rs.) 100 50 60
Fixed cost (unavoidable) (Rs.) 20,000 15,000 10,000

Calculate the best product-mix in each of the following three independent cases:

() Total availability of raw materials is limited to 18,000 kg.

(i) Under a trade agreement the firm cannot produce more than 7,500 units of

three products taken together.

(iii) Total sales value of the three products cannot exceed Rs.6,50,000.

Give complete working showing contribution and total profit.

OR

Write short notes or distinction on any three of the following:
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(1) Break Even Analysis

(11) Relevant Costs in Decision Making

(111) Cost control and Cost Reduction

(iv) Absorption costing and Marginal costing

(v) Budgeting and Standard costing

5. ¥R T fafee 99 3me W Y 3 Z 7 3| @1 @ 21 A4 3R w5 2 2 A

fear

X Y Z
FAferF=w s (3aTear) 5,000 2,000 3,000
we" dREt (@ < 10 9 fFEm (=] 40 10 30
F9 iRaa-g aeE (T) 36 25 10
fawa 171 (%) 100 50 60
fafraa smm (smfed) (%) 20,000 15,000 10,000

frafafaa 99 a3 aeE A 4 909E |4 g99aE 39E - e F@ e Fifee

(i) ==1 W= &1 w1 39 18,000 e 7% @fa 21

(i) =R @@ed @ 724 ®H 419 IR & 7,500 THEA A AUF F I T8 W

qFA4 2

(iii) A I=E w1 wA fawa 79 6,50,000 TR A JfUF T B w0

PTO.
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(a) What is marketing communication? Discuss any

five elements of communication process. (8)

(b) Discuss Lavidge and Steiner’s hierarchy of effects

model. (7)
Or

(a) “The basic objective of advertising is to increase
sales and profits”. Elucidate the statement pointing

out the various objectives of advertising? (8)

(b) “Half the money I spend on advertising is wasted,

the trouble is I don’t know which half’-John

Wanamaker. In the context of the above statement 3
explain what is advertising budget? Also mention
the objective and task method for advertising

budget? (7
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(a) Define an advertising appeal. Discuss the following

appeals:
(1) Emotional appeal
(1) Rational appeal (8)

(b) “Television is considered as the most popular
medium amongst the advertisers”. Comment. Also
discuss the various factors affecting the choice of

an appropriate medium for advertising? (7)

Or

(a) “Interactive media and expansion of internet is
giving an extended dimension to advertising” In
the light of the above statement, discuss the

benefits of advertising on the internet. (8)

(b) Explain the various scheduling patterns. Suggest a
scheduling pattern that would best suit the national

level advertiser of a durable product. (7

3. (a) Briefly describe the organisation and working ot
an advertising agency? Mention any two well

known advertising agencies in India? (8)

PO,
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(b)

(a)

(b)

4. (a)

(b)

(a)

(b)

4

‘In India, a country where the majority population
is dark-skinned. there 1s a widely held belief that
dark complexions are inferior to fair ones. From
ads of fairness creams to matrimonial ads all
promote lighter skinned persons as more
successful’. Is it ethically correct? Comment.

(7)

Or

Measurement of ads is not a luxury but a necessity.
Do you agree? Explain the various pre-testing

techniques to mceasure ad ceffectiveness? (B)

Enumerate the role of ASCHin curbing misleading

]

advertisements’ (7

Explain the AIDAS theory of selling? What are

its himitations? (8)

Enumerate the role of personal selling in CRM?

(7)
Or

‘Salesman are born and not made’. Enumerate

the characteristics of a good salesperson?  (8)

What are buying motives? Enumerate with giving
examples why knowledge of buying motives IS

essential for a salesperson? (7

).
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§. (a) What is the difference between pre-approach and
approach in the selling process? Are both
essential? Why? (8)

(b) As a salesman how would you handle the following
objections raised by the customers at the end of
a sales presentation :

(1) Your product is new

(i) The price of product is too high (7)
Or

(a) What is meant by closing the sale? What
difficulties can arise in closing a sale? (8)

(b) Mention any two types of sales Reports submitted
by salespersons to management’ (7)

(%) faque ¥R @ 87 |9 Wi & e O o W
= (8)
(@) HfAw IR R F IWE Aied F TWHHEA W =
Hfe (7)

q1

(%) “fasrw =1 7@ Iewa ot sk o™ ¥ gfe e 2w
fam = R R @t IF F@ W T R®N
AT Fiforg ? (3)

P.T.O.
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() vF Ao oo @ qTeT 3R FmEre @ g
auf T ? WRA § TR 2wl Rmmer vk &
v Hf? (8)

3.

(@) 'YRA, UF QE W WOl GgEeEd JE qrad
TRt 2, I8 AR ¥ J 78 awon 2 Rr wiger o an
AN A FAR 21 BIE B D B ¥ dww e
Al 7% o M < T A N SR v
T T wE A WA ad 27 R 9wl

(7)
ar
() fasmai =1 o v faenfan 8 afew v s

B T I qewd 27 R wrade o aay @
forg fafteT o - wlemr T Y s Hif?

(8)

(@) s R W o W ¥ vra @
TAEY? (7)

(F) fR 2 AIDAS foain & wmen fm? T@a qa
G (8)

(@) o ¥ =frm gt @y TR (7)
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5.

a1

(%) AT qeT B 2, TR AR A1 T IS Ao
N fagwa sarge? (8)

(@) #a I 1 27 IO od §Y TRV o AvauE
& fou wa B = IF = a2 (7)

() Tt vl ¥ @-gfeinr 3k gfemior & o= a0
FR B? T AN IEAEE 27 W7 (8)

(@) wﬁwﬂ?%mﬁmﬁaﬁu@ﬁf%mﬁuﬁ
gR JoT W fefofad smafadl R e !

(i) smue IE 7@ 2
(i) I & T 95 Iew © (7)
q0

() ¥00 T FA H N Ao 27 Aol AW HA A
FqT FHSAZAT 3N qEA B? (8)

(@) I B T B G w T A e D
TR i e RAE @1 Ieohw Aifog? (7)

(500)
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